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Chapter 1 

ANNUNITY – VICTORIA CROSS AND 
GEORGE CROSS 

INTRODUCTION 

0101 The Victoria Cross is awarded to military personnel for gallantry in the 
presence of the enemy. It may be awarded posthumously and awarded to civilians. 

0102 The George Cross is awarded to military personnel for those acts for which 
military honours would not normally be granted, such as acts of gallantry not in 
presence of the enemy. It may be awarded posthumously and awarded to civilians. 

ELIGILBILITY AND CRITERIA 

0103 All Service personnel (including Reserve personnel), irrespective of rank, 
and pension scheme who have been awarded a Victoria Cross or George Cross are 
entitled to an annuity for life. 

0104 Criteria. The eligibility criteria for receipt of a payment of an annuity 
award are: 

(a) that the Award was bestowed in recognition of deeds committed while 
serving in the Regular or Reserve Armed Forces; and 

(b) such further criteria as may be determined by the Defence Council 
and set out in this publication, amended from time to time as the Defence 
Council considers necessary. 

CONDITIONS OF PAYMENTS 

0105 The Special Annuity award for Victoria Cross and George Cross holders is: 

(a) An annual annuity of £2129 (wef 07/04/2014). This sum is increased 
each year in line with other pension increases (currently increased by CPI). 

(b) The annuity is paid annually in arrears on the anniversary of the act 
of bravery for which the recipient is honoured. 

(c) The annuity is paid for life, however, if an individual who is in receipt 
of the VC/GC dies before the annuity is payable for that year, nothing is 
payable for that year. 

(d) If a person receives both the Victoria Cross and the George Cross, 
they are entitled to an annuity for each. 
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PAYMENTS OF VC/GC ANNUITY TO OTHER NATIONALITIES 

0106 The Ministry of Defence UK Government accepts responsibility to pay 
annuities to holders of the VC/GC who served in the UK Armed Forces whose acts 
of bravery as members of the Armed Forces gave rise to the award. 

0107 Holders of the award who served with the Armed Forces of India, Pakistan, 
Australia, New Zealand, Canada, and South Africa are paid the annuity by their own 
Government. 
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Chapter 2 

ADDITIONAL PENSION FOR GALLANT 
CONDUCT 

ELIGIBILITY 

0201 An additional pension of £0.025 per day or such greater amount as the 
Secretary of State may think appropriate, may be paid to those in receipt of a pension 
(this applies to all Armed Forces Pension Schemes), if: 

(a) The pensioner member (members whose pension is in payment) is a 
holder of the Victoria Cross, and when he/she received that decoration they 
were not an officer; or 

(b) The pensioner member (members whose pension is in payment) was 
awarded any of the awards specified in paragraph 0201(c) before 7 September 
1993. 

(c) The other awards are: 

(i) the George Cross (other ranks only), 

(ii) the Military Cross (other ranks only), 

(iii) the Distinguished Flying Cross, 

(iv) the Distinguished Conduct Medal, 

(v) the Conspicuous Gallantry Medal (Naval), 

(vi) the Conspicuous Gallantry Medal (Flying), 

(vii) the Distinguished Service Medal, 

(viii) the Military Medal, or 

(ix) the Distinguished Flying Medal. 

0202 Those awarded any of the medals specified in 0201(c) on or after 7 September 
1993, are not entitled to receive the additional pension. 

CONDITIONS OF PAYMENT 

0203 The additional pension for gallant conduct is: 

(a) Paid annually (as a gratuity) at £9.10 (£9.12 in leap years), and 

(b) Once in payment it is increased annually by the Consumer Price Index 
rate of inflation (CPI is 2.7% for 2014/15). 
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Chapter 3 

INCOME TAX AND NATIONAL INSURANCE 
(ANNUITY AND ADDITIONAL PENSION) 

TAX STATUS 

0301 The annuity for VC and GC and the additional pensions that are paid to 
holders of named Gallantry awards for valour are exempt from tax under Section 
638 ITEPA 2003 and EIM74307 – Pensions: particular occupations: armed forces: 
awards for bravery. 

0302 Tax exemption applies only to the annuity and additional pension. The 
Armed Forces Pension remains liable for UK Tax. 
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